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Artist's rendering of Big Bear's newest completed supermarket located 
in Fairfield Plaza Shopping Center, Huntington , West Virginia . 
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PRESIDENT’S LETTER 


To Our Stockholders: 



April 30, 1959 


Twenty-five years have elapsed since we opened the first Big Bear store 
at 386 West Lane Avenue in Columbus, Ohio. On our Silver Anniversary it seems appro¬ 
priate to say a few words about our beginning. Big Bear was one of the pioneers in this 
section of the country in opening self-service super food markets. It was our desire and 
intention from the start to offer the very best merchandise at the lowest price possible. 
We felt that if we continued to do this, and also gave the customers an opportunity to 
make their own selection with ease, we would continue to receive their patronage. The 
customers of that first store, and the many shoppers added since, have responded to the 
point that our volume each year has exceeded our expectations. 

Our first store was opened in February of 1934 and at that time was one of 
the largest in the country. It included many innovations new to the food industry, many of 
which have become standard in super market operations. Our beginning was difficult since 
our method of serving the public was different from the more conventional food service 
store. Our new type of store met with resistance from many in the food industry, making 
it most difficult to operate and secure supplies, to the extent that we were forced to buy 
our groceries (except perishables) through a wholesale jobber 60 miles outside of the 
City of Columbus; however, the perseverance of our organization overcame these early 
difficulties. 


Twenty-five years later Big Bear Stores Company has grown into an 
organization of 2600 employees and, at the date of this letter, has twenty-nine super food 
markets truly modern in every detail, offering the ultimate in food selection of all kinds. 
Each new store has been an improvement over the last, and the policies on which we 
founded the original store in 1934 are still being carried out. The fiscal year ending 
February 28, 1959 was our biggest ever in volume as shown by consolidated sales of 
$79,737,504.90, representing a gain of $5,338,748.19 over last year. These record 
sales were accompanied by record consolidated profits before federal income tax of 
$3,027,918.16 with $1,454,974.67 after tax. All of this was accomplished in the face of 
ever increasing competition. Consolidated net profits were $1.28 per common share of 
stock, being an increase of $.09 per share over last year. 

New stores opened during the fiscal year of 1959 include a store in the 
Kingsdale Shopping Center as related in my report of last year. This store was opened 
March 26,1958. 

A store was opened in a new shopping center at West Mound Street 
and Central Avenue in Columbus, on November 6, 1958. This store has a complete drug 
department offering prescription service, as many of our other stores do. The sundries 
(or non-foods) section, combined with the cosmetic and drug departments, occupy one- 
fourth of the sales area. 

Our store in Marion, Ohio, was moved to the new Marion Plaza Shopping 
Center located in the eastern section of the city. It is one of the finest food markets in 
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Marion and offers to that area the very best in the way of food service. It was opened 
on December 16, 1958. 

On April 8, 1959 the second Big Bear Store in the State of West Virginia 
was opened in the City of Huntington. It is located in Fairfield Plaza Shopping Center 
on South 16th Street, and features a huge non-foods section occupying a large portion of 
the sales area. The store from its opening has met with wide acclaim. 

During the current year, the Big Bear stores at Northern Lights Shopping 
Center and Town and Country Shopping Center in Columbus, were remodeled and redec¬ 
orated. The Lancaster, Ohio store was remodeled, a new front entrance added and the 
entire exterior renovated, resulting in a modern store, and a “new building” look from 
the outside. 


The Hart Store at Evansville, Indiana, was re-designed, re-equipped and 
newly decorated. In addition, the Big Bear Graceland Shopping Center store and the 
Harts Junior Department store were joined into one huge 40,000 foot store, by removing 
the dividing wall between them. 

As shown in the photographs in this report, we completed the enlargement 
of our main offices to the extent that they now occupy 30,000 square feet of floor space. 
This furnishes ample room for our present office staff and tabulating department. All 
departments have larger quarters and space is provided for future growth. 

Two new Big Bear stores are to be opened during this year and their 
construction is well under way. One is located in the village of Hilliards, Ohio, and will 
have a store area of 20,000 square feet. The other is located on the extreme eastern side 
of the City of Columbus adjoining the Great Eastern Shopping Center. The latter will 
have 30,000 square feet of store space and will serve that growing population located on 
the east side of Columbus and Reynoldsburg, Ohio. Four additional stores are in the 
various planning stages, two of which are on locations of proposed shopping centers which 
have already been purchased by the Company. 

The new management workshops mentioned in my 1958 report were 
carried on in the past year. These classroom work shops are designed for training execu¬ 
tives at all levels in the company and consist of meetings in which the employees actually 
participate in discussions and in problem solving, pertaining to their jobs. Both top 
executives and middle management groups have taken the course. Store, grocery, assistant 
grocery, and assistant store manager classes are nearly complete. Still planned are instruc¬ 
tion classes for produce, meat, and dairy managers. Meat training, as well as produce 
training have been continued at store levels and have proven very successful. 

The “Outstanding Employee” Contest was continued during the year. Prize 
winners were selected by a management committee and prizes were given to ten employees 
whose contribution to Company operations were outstanding. 

Our program of life insurance, hospitalization, and surgical expense for 
employees was extended to include payment for time lost during sickness and accidents 
occurring off the job. The hospitalization and surgical expense coverage was extended to 
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allow the inclusion of the employee’s dependents at the option of the employee. The 
Company makes this available to employees for less than half of its cost. 

Because of the progress made by Buckeye Premium Stamps, Inc. through 
increased sales from Big Bear and other accounts, we have established a separate ware¬ 
house for the service of Buckeye Premium stores. Improved buying methods and facilities 
should help to lower the cost of operations of this subsidiary. 

I wish to call your attention to the fact that we are operating in a most 
competitive industry. The over-expansion of super markets in some towns and areas has 
resulted in a more highly competitive situation than we have ever faced. The rising cost 
of wages and operating expenses makes it more and more difficult to maintain a normal 
profit in the face of existing conditions. However, we will, as always, endeavor to con¬ 
tinue the progress which has been typical of Big Bear. I would like to add that we intend 
to continue the same sound policies on which the business was founded. With the continued 
patronage of our customers, the diligence of our organization and the co-operation of our 
shareholders, I am sure our next twenty-five years will also be most successful. 



President 
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An inviting corner of the beautiful Big Bear store at Huntington , West Virginia. 



Wide aisles for free traffic flow , plus “visibility unlimited", make shopping a pleasure at Big Bear. 
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BIG BEAR STORES COMPANY 
AND WHOLLY OWNED SUBSIDIARIES 

COLUMBUS, OHIO 

STATISTICAL SUMMARY 
OF PAST TWO YEARS 


For the Year Ended 

February 28, 1959 March 1, 1958 

(52 Weeks) (52 Weeks) 

(Note 1) (Note 2) 


Sales and other income- 

Taxes charged to income_ 

Net income- 

Preferred dividend provision 


$ 79,737,504.90 
S 1,572,943.49 
$ 1,454,974.67 
$ 15,262.50 


Common stock: 

Earnings applicable-$ 

Shares outstanding: 

Class B voting- j 

Class A non-voting: 

In escrow_ 

Other outstanding_ •. 


1,439,712.17 

154,129 

258,578 

715,017 


Earnings per share: 

Class B voting_ $ 1.28 

Class A non-voting: 

In escrow (Note 3)-$ 1.28 

Other outstanding-$ 1.28 

Common dividends paid (Note 4)-1$ 348,365.62 

Per share_ $ .33 


$ 74,398,756.71 
$ 1,372,387.25 

$ 1,309,666.59 

$ 15,375.00 


$ 1,294,291.59 


146,790 

258,578 

682,843 


$ 1.19 

$ 1.19 

$ 1.19 

$ 305,643.34 

$ .33 


Note 1. Includes parent and subsidiaries for the year ending February 28, 1959. 

Note 2. Includes Big Bear Stores Company and Hart Stores, Inc. for the year ending March 1, 1958, and 
Buckeye Premium Stamps, Inc. for period January 1, 1957 through March 1, 1958. 

Note 3. Dividends on Class A common stock remaining in escrow are restricted to a maximum of 16%< per 
share per annum. 

Note 4. Includes cash dividends paid for fractional shares on 5% stock dividend but excludes the amount 
applicable to stock issued as a 5% stock dividend. 
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REVIEW OF OPERATIONS 


STATISTICAL SUMMARY OF PAST TWO YEARS 

The statistical summary on page 7 presents the comparative results of the 
last two completed fiscal years. The pages following present further detailed data for 
your information. 

BASIS FOR THE REPORT 

This is the first annual report which is presented on a consolidated basis. 
Previously the reports have shown only the balance sheet and profit and loss statement 
of Big Bear Stores Company, with investments in the subsidiaries shown on the balance 
sheet at cost and sales of the subsidiaries were not included in the statement of income. 

It was felt that a more comprehensive and accurate picture could be pre¬ 
sented, if the financial statements reflected the totals for all companies, with inter-company 
transactions eliminated. The latter adjustment is necessary of course, to avoid inflation of 
the totals, which would result if inter-company sales and profits for example, were not 
eliminated. 

Thus the consolidated balance sheet presented on pages 10 and 11 includes 
the assets, liabilities and net worth of Big Bear Stores Company, and its wholly owned 
subsidiaries. Hart Stores, Inc., Buckeye Premium Stamps, Inc., and Zane Trail Realty, 
Inc. The comparative consolidated statement of income and earned surplus (on page 13) 
includes the income and expense of the same companies. The amounts shown for the 
preceding year have been adjusted to reflect consolidated amounts so that they may present 
a proper basis for comparison. 


GROSS REVENUE 

Gross revenue includes income from sales, as well as income from services 
and all other types of income. This term is used in order to simplify the presentation of 
the income statement. 

Consolidated gross revenue for the fiscal year reached a new high of 
$79,737,504.90 compared with $74,398,756.71 for the previous year, an increase of 
$5,338,748.19, or 7.2%. 

Reference to the revenue chart on page 9 shows that the consolidated gross 
revenue in the year just ended, is almost four times the $21,412,208.81 shown as obtained 
in the year ending February 28, 1950, just 10 years ago. Revenue from Hart Stores, Inc., 
is included in the chart from the date of acquisition on December 27, 1954 to date, and 
that from Buckeye Premium Stamps is shown from the date of its organization on October 
3, 1955 to the end of the current year. No income has been earned in the current year by 
Zane Trail Realty, Inc., a subsidiary newly formed to handle real estate transactions. 

Three Big Bear stores were opened during the year and one store was 
closed. Several older markets were enlarged and modernized. This brought to 28 the total 
number of super markets in operation at the close of the year. 


EARNINGS 


Consolidated net income before federal income tax, was $3,027,918.16, 
an increase of $345,864.32 over last year. Consolidated net after federal income tax 
was $1,454,974.67 compared to $1,309,666.59 the preceding year, an increase of 11%. 
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CONSOLIDATED GROSS REVENUE 



Note 1 to “Statistical Summary of Past Two Years” contains further information concern¬ 
ing the basis for determination of consolidated profits. 

After payments of preferred stock dividends, this net income equalled 
$1.28 per share on the 1,127,724 common shares outstanding. The corresponding ratio 
for the preceding year was $1.19 per share. 

Net profit on sales amounted to 1.83% in the year ending February 28, 
1959: the comparable percentage on the year ending March 1, 1958 was 1.76%. 


CAPITAL STOCK 

A comparison of the capital stock outstanding at the end of the last two 
fiscal years is as follows: 


Par Value 
Per Share 


Number of 
Shares 

3-1-58 2-28-59 


Total Stated 
Value 


3-1-58 


2-28-59 


Prior preferred... 
Class A, 

.$100.00 

3,060 

3,010 

Common in 

escrow. *33% 

258,578 

258,578 

Class A, 



Common not 

in escrow .3314 

682,843 

715,017 

Class B, common. 

.33i/ 3 

146,790 

154,129 


S 306,000.00 

86,193.00 

560,638.00 

123,490.00 


$ 301,000.00 

86,193.00 

1,075,422.00 

240,914.00 


Totals 


$ 1,076,321.00 $1,703,529.00 


Page 9 


(continued on page 14) 

























































BIG BEAR STO 
AND WHOLLY OWI> 

COLUMB 

BALANCE SHEET J 

(See N 


ASSETS 


CURRENT ASSETS 

Cash on hand and in banks _ _ 

Notes receivable and accrued interest__ 

Accounts receivable less reserve for doubtful accounts 

Merchandise inventory at lower of cost or market.. 

Other current assets_ 

Total current assets_ 


$ 2,376,086.43 
18,367.18 
429,164.69 
5,873,179.93 
6,405.23 
* 8,703,203.46 


OTHER ASSETS 

Cash surrender value of life insurance on officers 

Investments at cost_ 

Miscellaneous other assets_ 

Total other assets_ 


* 43,323.31 

88,399.02 
25,400.00 

157,122.33 


PROPERTY ASSETS — (At cost) 

Building- $ 70,000.00 

Leasehold improvements_ 2,828,132.84 

Store and warehouse fixtures and equipment_ 5,260,705.70 

Office equipment_ 212,260.90 

Automobiles and trucks_ 305,110.17 

Total-$ 8,676,209.61 

Less reserves for depreciation and amortization_ 3,946,506.35 

Net property assets subject to depreciation and amortization_ $ 4,729,703.26 

Land- 663,985.54 

Construction in progress_ 98,442.71 

Net property assets____ 


5,492,131.51 


DEFERRED CHARGES 

Prepaid insurance _ 

Unamortized debenture discount and expense 

Lease acquisition costs less amortization_ 

Other deferred charges_ 

Total deferred charges_ 

TOTAL ASSETS _ 


S 183,454.46 
86,793.09 
33,399.65 
95,542.52 

399,189.72 

_ $14,751,647.02 
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RES COMPANY 
IED SUBSIDIARIES 

US, OHIO 

EBRUARY 28, 1959 

ote A) 

> ’ 


LIABILITIES 


CURRENT LIABILITIES 

Notes parable installment due within one year_ 

Accounts payable — trade_ 

Accrued taxes: 

Other than federal taxes based on income_ $ 404,158.02 

Balance of federal income tax for current year_ 1,074,993.94 

Payments due trustees of employees* profit sharing and 

pension plans for the current year_ 

Estimated cost of redeeming Buckeye Premium stamps 

issued and outstanding (Note B)_ 

Payments due sinking fund for retirement of debentures (Note C)_ 

Other current liabilities_ 

Total current liabilities_ 

DEFERRED INCOME (Note B)_ 

Total current liabilities and deferred income_ 


$ 53,733.32 

2,127,203.35 


1,479,151.96 

218,376.38 

971,695.84 
120,000.00 
195,268.04 
$ 5,165,428.89 

149,195.13 
$ 5,314,624.02 


LONG-TERM INDEBTEDNESS 

Notes payable less installments due within one year_ $ 214,933.40 

Twenty-year 4 l /t% sinking fund debentures due July 15, 1974 less 

amount payable to sinking fund within one year (Note C)_ 1,997,500.00 

Total long-term indebtedness_ 

Total liabilities (Note D)_ 


2,212,433.40 
$ 7,527,057.42 


NET WORTH 


CAPITAL STOCK 


Prior preferred stock, 5% cumulative, $100.00 par value: 

Authorized 3,500 shares; issued and outstanding 3,010 shares at 

par value_ 

Preferred stock, 5% cumulative, $100.00 par value: 

Authorized 36,000 shares; none issued (Note E) 

Common stock — stated value: 

Class A, non-voting, $.33V6 par value: 

Authorized 1,050,000 shares: 

Issued and outstanding 973,595 shares, 
of which 258,578 shares are held 

in escrow (Note F)_ $ 1,161,615.00 

Class B, voting, $.33^ par value: 

Authorized 525,000 shares: 

Issued and outstanding 154,129 shares 240,914.00 

Total common stock at stated value_ 

Total capital stock_ 


SURPLUS 

Paid-in surplus_ 

Earned surplus (Note G)_ 

Total surplus_ 

Total net worth_ 

TOTAL LIABILITIES AND NET WORTH 


$ 71,870.75 

5,449,189.85 


$ 301,000.00 


1,402,529.00 
$ 1,703,529.00 


5,521,060.60 


7,224,589.60 

$14,751,647.02 


Notes to the financial statements appear on pages 19 and 20 and should be read in connection herewith. 
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Prescription service is a convenience feature of the drug departments in many Big Bear stores. 


) , , 

jiS0 


prescriptions 


Big Bear's Junior Department Stores are well stocked and carry a wide variety of merchandise. 
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BIG BEAR STORES COMPANY 
AND WHOLLY OWNED SUBSIDIARIES 

COLUMBUS, OHIO 


STATEMENT OF INCOME AND EARNED SURPLUS 
FOR THE YEARS (52 WEEKS) ENDED 
FEBRUARY 28, 1959 AND MARCH 1, 1958 


February 28, 
1959 

(52 Weeks) 


March 1, 
1958 

(52 Weeks) 


Gross sales and other income_ 

Cost of sales and expenses excluding depreciation. 
Profit before depreciation and federal taxes based 

on income_ 

Depreciation_ 


Profit before federal taxes based on income 
Federal taxes based on income for current year.. 

Net profit to earned surplus- 

Earned surplus at beginning of year.. 


Dividends: 

Paid in cash_ 

5% stock dividend (at market value on dividend date) 
Total dividends_ 


Earned surplus at end of year 



(Note 1) 


(Note 2) 

$ 79,737,504.90 

S 74,398,756.71 


75,768,343.70 


70,865,862.46 

$ 

3,969,161.20 

S 

3,532,894.25 


941,243.04 


850,840.41 

$ 

3,027,918.16 

$ 

2,682,053.84 


1,572,943.49 


1,372,387.25 

$ 

1,454,974.67 

$ 

1,309,666.59 


4,990,051.30 


4,421,724.05 

$ 

6,445,025.97 

$ 

5,731,390.64 

$ 

363,628.12 

$ 

321,018.34 


632,208.00 


420,321.00 

$ 

995,836.12 

$ 

741,339.34 

$ 

5,449,189.85 

$ 

4,990,051.30 


Note 1. Includes parent and subsidiaries for the year ending February 28, 1959. 

Note 2. Includes Big Bear Stores Company and Hart Stores, Inc. for the year ending March 1, 1958, and Buckeye 
Premium Stamps, Inc. for the period January 1, 1957 through March 1, 1958. 


Page 13 







































CONSOLIDATED 

PROFIT BEFORE FEDERAL INCOME TAX 
AND DISTRIBUTION THEREOF 


3,000,000 


2,400,000 


1,800,000 


1,200,000 




Profit before Federal Income Tax 
Federal Income Tax 
Retained earnings 
Dividends paid* 


*ln addition to the cash divi¬ 
dend paid during 1958 and 
1959, as shown above, a 
5% common stock dividend 
was issued. 


( continued from page 9 ) 


The increase in stated value of common stock is the result of capitalizing 
earned surplus upon the declaration of the 5% dividend payable in common stock of 
Big Bear on January 1, 1959, based on the then market price of $16.00 per share as 
follows: 


On Class A common stock...$514,784.00 

On Class B common stock. 117,424.00 

Total increase .$632,208.00 


As provided in certain contracts dated January 12, 1957, 29,880 shares 
of Class A non-voting shares of the Company were to be exchanged for 2,988 shares of 
5% cumulative preferred stock beginning May 15, 1958, unless certain options were 
exercised on at least 29,880 shares held in escrow, prior to said date. Since The Ohio 
Company (securities underwriters located in Columbus, Ohio) exercised their option to 
acquire 100,000 shares for public offering, the first required exchange date is moved back 
to May 15, 1961. To the extent that other additional options are exercised, the first annual 
exchange of shares may be further delayed or eliminated altogether. 


DIVIDENDS 


Cash dividends of $348,365.62, equivalent to 33^ per share on Class A 
and Class B common stock not in escrow, and 16%£ per share on the Class A common 
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stock held in escrow, were paid during the year. The payment of the reduced rate on stock 
in escrow is in conformity with the escrow agreement dated January 12, 1957. In addition, 
cash dividends of $15,262.50, the equivalent of $5.00 per share, were paid on the prior 
preferred stock. Cash dividends paid, totaled $363,628.12. 

On January 1, 1959, a dividend of 5% payable in common stock, was 
paid on the common stock not in escrow. The total stock thus issued was 32,174 of Class 
A common, and 7,339 shares of Class B common. Fractional shares were paid in cash at 
the rate of $16.00 per share. 


PROFIT BEFORE FEDERAL INCOME TAX 

A graphic illustration of the profits before federal income tax, and the 
disposition thereof in the last ten years, is contained in the bar chart on page 14. It is 
interesting to note in the year just completed, that while federal income tax took over 
50% of the net profit before said levy, and while dividends paid in cash or earnings 
capitalized, totaled nearly one million dollars, there was still added to earned surplus over 
$450,000.00 from operations during the year. The latter corresponds to the “retained 
earnings” section of the bar labeled “1959”. 


Ribbon cuffing ceremony af fhe opening of fhe new Huntington, West Virginia, sfore. From left to 
right: William S. Ireland, executive vice president; Huntington mayor Harold E. Frankel; Thomas 
E. Griffith, director of meat operations; Wayne E. Brown, president ; Robert H. Ewing, vice president 
in charge of purchases and sales; Charles Evans, senior stores supervisor ; Donald Chesser, store 
manager; J. H. Butt, building contractor; Lawrence E. Mack, vice president in charge of store 
operations,- Clark Davis, store construction director. 













Part of the modern accounting department in Big Bear's main office at Columbus, Ohio. 


BALANCE SHEET COMMENTS 


The following statement summarizes the cash flow from consolidated oper¬ 
ations for the current year: 


SOURCE OF FUNDS 

CONSOLIDATED 
NET EARNINGS 

AFTER INCOME TAX....$1,454,974.67 


DEPRECIATION . 941,243.04 


NET LOSS FROM 
DISPOSITION OF 

PROPERTY ASSETS. 61,066.64 


INCREASE IN 

DEFERRED INCOME .... 22,831.96 


TOTAL AVAILABLE ....$2,480,116.31 


APPLICATION OF FUNDS 

NET ADDITIONS TO 
PROPERTY ASSETS.$1,623,834.72 

CASH DIVIDENDS PAID 363,628.12 


TNPRFASF IN 

WORKING CAPITAL. 250,383.92 

PAYMENTS ON LONG¬ 
TERM INDEBTEDNESS 
AND RETIREMENT 
OF STOCK. 178,733.32 

NET INCREASE IN 
OTHER ASSETS. DE¬ 
FERRED CHARGES 
AND PREPAID 

EXPENSES . 63,536.23 


TOTAL APPLIED 
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The net increase in working capital arises from the following changes in 
current assets and current liabilities: 



February 28, 
1959 

March 1, 
1958 

Increase 
(Decrease) 
in net 

Working Capital 

Current assets: 

Cash . 

Receivables . 

Inventories . 

Other . 

.... 82,376,086.43 
447,531.87 
.... 5,873,179.93 

6,405.23 

$2,207,262.32 

184,646.02 

5,394,006.36 

6,270.98 

$ 168,824.11 
262,885.85 
479,173.57 
134.25 

Total current assets . 

Current liabilities . 

.... 88.703,203.46 

.... 5,165,428.89 

$7,792,185.68 

4,504,795.03 

$ 911,017.78 
(660,633.86) 

Net working capital . 

.... $3,537,774.57 

$3,287,390.65 

$ 250,383.92 

Ratio of current assets to current liabilities. 

1.68 to 1 

1.73 to 1 



The application of funds statement above, indicates that $1,623,834.72 
was expended for capital improvements during the year. This record expansion program 
was financed entirely through internal sources of funds. Reinvested earnings, recovery 
of depreciation charges and operating factors contributing to better financial management, 
made it unnecessary to borrow additional long-term funds. 

The expenditures for property assets during the year just ended, exceeded 
the depreciation and amortization charges by $682,591.68. 



Well-lighted, sound-proofed and air-conditioned offices 
contribute to the efficiency of Big Bear buying personnel. 
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<3> THOUSANDS OF DOLLARS 



The chart opposite, shows the rela¬ 
tion between capital expenditures and depreciation 
charges over the last 10 years. Your attention is 
directed to the fact that the investment in property 
each year, exceeds the annual amortization charges. 


PROFIT SHARING AND 
PENSION PLAN COSTS 

The Company’s contribution to the 
profit sharing and pension trusts for the benefit of 
employees was $232,400.39 for the current year. 


FINANCIAL STATEMENTS 

A comparative statement of income 
and earned surplus and balance sheet as of Febru¬ 
ary 28, 1959, together with notes to the financial 
statements and the independent auditor’s certifica¬ 
tion applicable thereto, are presented in this report. 



















































NOTES TO FINANCIAL STATEMENTS 
FEBRUARY 28, 1959 


NOTE A 

The financial statements include the accounts of the 
Company and its subsidiaries all of which are wholly 
owned. 

NOTE B 

Revenue from the sale of Buckeye Premium stamps is 
reported in the period in which the stamps are redeemed, 
with the exception of forfeitures, which latter are included 
in an estimated amount, in the year in which the stamps 
are sold. 

NOTE C 

Of the payments due the sinking fund for retirement 
of debentures, $100,000.00 is attributable to Big Bear se¬ 
curities, and $20,000.00 is the final installment payable on 
outstanding debentures of Hart Stores, Inc. 

The payment of the final installment on Hart Stores, 
Inc. debentures is due September 15, 1959. 

The aggregate principal amount of debentures and 
additional debentures which may be issued by Big Bear 
Stores Company, under the original indenture or inden¬ 
tures supplemental thereto, is $4,750,000.00, subject to cer¬ 
tain restrictions included therein. The amount authorized 
and issued July 15, 1954, under the original indenture was 
$2,000,000.00. During December, 1955, an additional 
$500,000.00 was issued under a supplemental indenture. 

As and for a sinking fund for the retirement of deben¬ 
tures prior to their expressed maturity, the Company is 
required to deposit with the trustee on November 1, of 
each year, to and including November 1, 1973, cash in the 
amount of $80,000.00 plus four percent (4%) of the prin¬ 
cipal amount of all debentures authorized and issued 
under the indenture in excess of $2,000,000.00, and not in 
excess of $2,500,000.00 as of the end of each preceding fiscal 
year. During the current year $100,000.00 was retired 
through the sinking fund and $100,000.00 will be due to 
the sinking fund on or before November 1, 1959. 

For restriction on dividends imposed by the debenture 
indenture, see Note G. 

NOTE D 

At February 28, 1959, leases were in effect on ware¬ 
houses, the general office, parking lots, and stores (operat¬ 
ing stores and stores under construction) which provide 
for an annual net rental of approximately $356,000.00 on 
leases expiring during the ten year period from March 1, 
1959 to February 28, 1969; for approximately $437,000.00 
on leases expiring during the ten year period from March 
1, 1969 to February 28, 1979; and for approximately 
$60,000.00 on leases expiring after 1979. Three leases are 
in the process of negotiation on stores to be constructed, 
which are not included in the above figures. 


In computing these amounts the rental income on sub¬ 
leases has been deducted from gross rentals. Most store 
leases have renewal clauses exercisable at the option of the 
Company, with little or no increase in annual rental. Cer¬ 
tain leases provide for additional rental payments based 
on sales volume, which amounts are not included in the 
net rentals shown, because of the indeterminate nature 
of the rentals. 

NOTE E 

None of the presently authorized preferred stock has 
been issued. When and if issued, the preferred shares 
($100.00 par value, entitled to $5.00 cumulative dividends) 
will be preferred as to dividends and liquidation over any 
other class of shares except prior preferred shares. No 
sinking fund for redemption of shares is required. Pre¬ 
ferred shares may later be issued on and after May 15, 
1961 in exchange for common stock under “Agreement for 
Exchange of Stock” as outlined in Note F. The price at 
which the common stock is to be exchanged for the 
preferred stock is $10.00 per share. 

Under an agreement for exchange of stock, dated 
January 12, 1957, the Company agrees that it will, within 
30 days after receipt of written notice from any shareholder 
who has received preferred stock in exchange for Class A 
common stock, which stock was received in exchange at 
least one year prior to such written notice, either (a) find 
a purchaser who will pay in cash, par value plus accrued 
dividends, if any, to such exchanging shareholder for such 
preferred shares, or (b) purchase such preferred shares 
from such exchanging shareholder for par plus accrued 
dividends, if any, in cash. The Company's obligations with 
respect to obtaining a purchaser, or redeeming said pre¬ 
ferred shares is to terminate five years after the date such 
stock was issued if no notice has been received by the 
Company with respect to such stock prior to such time. 
The Company will not be required to provide a market 
or to purchase more than $600,000.00 par value of preferred 
stock in any period of twelve consecutive months; also the 
cash installments are postponed in the event consolidated 
net income of the Company has not averaged $500,000.00 
per annum subsequent to March 2, 1957, until such time 
as it does average said amount. 

For further detail, See Note F below. 

NOTE F 

258,578 shares of the Class A non-voting stock are 
in the hands of an escrow agent, held under the terms 
of an escrow agreement dated January 12, 1957. Of this 
amount, 75,000 shares are on option to designated em¬ 
ployees and associates of Big Bear Stores Company; 25,000 
shares are held for options to employees or associates to 
be specified; and 50,000 shares are on option to Wayne 
E. Brown, President of the Company, all at a price of $10.00 
per share, which options may only be exercised from May 
15, 1958 to May 15, 1963. An additional 108,578 shares may 
be optioned to employees and associates of the Company 
at the discretion of the President insofar as such shares 
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are available in escrow. To the extent that these options 
are exercised, the escrow stock will be reduced and the 
total Class A common stock issued and outstanding, free 
from escrow, will be increased. 

Under the “Agreement for Exchange of Stock” (dated 
January 12, 1957), on May 15, 1961, (except as indicated 
below) 1,952 shares of preferred stock will he issued to the 
exchanging shareholders through the escrow agent, in ex¬ 
change for 19,520 shares of Class A common stock, and 
annually thereafter commencing May 15, 1962, 2,988 shares 
of preferred stock will be issued in exchange for 29,880 
shares of Class A common stock in the same manner, until 
the Company or optionees shall have acquired all of the 
258,578 shares now held in escrow. 

The annual exchange of shares installment next due 
is to be reduced by the number of Class A common shares 
purchased pursuant to the above-described options. Fur¬ 
thermore, if Wayne E. Brown and members of his family 
shall cease to own at least 30% of the Class B voting shares 
(or such other number of Class B shares as shall constitute 
practical voting as defined in the exchange agreement) 
then the exchange of common shares for 5% cumulative 
preferred shares is to he accelerated to the extent of the 
excess of the surplus of the Company at the end of each 
preceding fiscal year over $2,500,000.00, such accelerated 
exchange to apply against the exchange of shares install¬ 
ments in the inverse order of their maturity. 

The obligation of the Company to purchase preferred 
shares issued in exchange for Class A common stock now 
in escrow is described in Note E above. 

The Class A common stock remaining in escrow will 
share equally in dividends with all other common shares 
up to hut not in excess of 16-2/3c cash per share per cal¬ 
endar year, until such time as said shares are released 
from escrow. 


NOTE G 

The Corporation’s debenture indenture dated July 15, 
1954 contains the following restrictions on dividends: 

“The Company will not declare or pay any dividends 
on its preferred or common stock or make any other 
distribution by purchase of shares or otherwise in 
excess of the aggregate sum of $35,000.00 per year, 
unless said excess he paid out of earned surplus avail¬ 
able for dividends accumulated from operations sub¬ 
sequent to February 28, 1954, provided that: 

(a) until two-thirds (2/3) in principal amount of the 
total debentures authorized and issued hereunder 
(and under any indenture or indentures supple¬ 
mental hereto) shall have been retired, only 50% 
of said earned surplus available for dividends 
may be used for such purposes, 

(b) the aggregate of Thirty-five Thousand Dollars 
($35,000.00) per year in dividends permitted to 
be paid out of earned surplus accumulated at 
February 28, 1954, shall not he charged against 
the distributable earned surplus accumulated sub¬ 
sequent to February 28, 1954.” 

If this could be interpreted to permit computation on 
a consolidated basis the amount available for the payment 
of future cash dividends amounted to $1,712,695.37 at Feb¬ 
ruary 28, 1959. Applying this provision to the parent Com¬ 
pany alone, the amount would be $1,401,631.80. The 
amounts are in addition to the annual amount of $35,000.00 
which is excluded from the restrictions. 

Certain other restrictions are imposed in the deben¬ 
ture indenture computed according to the details and defi¬ 
nitions set out in the applicable provisions. Restrictions 
upon the payment of common stock dividends are also 
contained in the Articles of Incorporation so long as any 
preferred shares are outstanding. 


REPORT OF AUDITORS 

TO THE SHAREHOLDERS OF BIG BEAR STORES COMPANY: 

We have examined the consolidated balance sheet of Big Bear Stores Company and subsidiaries 
as of February 28, 1959, and the related statements of consolidated income and surplus for the year 
(fifty-two weeks) then ended. Our examination was made in accordance with generally accepted audit¬ 
ing standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion the accompanying consolidated balance sheet and statements of consolidated 
income and surplus present fairly the financial position of Big Bear Stores Company, and subsidiaries 
as of February 28, 1959, and the results of their operations for the year (fifty-two weeks) then ended, 
and were prepared in conformity with generally accepted accounting principals applied on a basis 
consistent with that of the preceding fiscal year. 

E. C. REDMAN 
Certified Public Accountant 

Columbus, Ohio 
April 30, 1959 
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Big Bear’s Own Stamp Plan 



E\0 


D 


C 


D 


C 




There is a Buckeye Premium Redemption Center in the following locations . . . 


CHILUCOTHE, OHIO 

Central Center, Big Bear 

COLUMBUS, OHIO 

386 W. Lane Avenue, Big Bear 
200 N. High Street 
2835 W. Broad Street, Big Bear 

HUNTINGTON, WEST VIRGINIA 

Fairfield Plaza Center, Big Bear 

LANCASTER, OHIO 

230 N. Columbus Street, Big Bear 


MANSFIELD, OHIO 

1217 Park Avenue West 

MARIETTA, OHIO 

Frontier Center, Big Bear 

MARION, OHIO 

1300 Mt. Vernon Road, Big Bear 

NEWARK, OHIO 

41 South Third Street 

PARKERSBURG, WEST VIRGINIA 

Park Center, Big Bear 


SPRINGFIELD, OHIO 

20 North Limestone St. 

TOLEDO, OHIO 

3918 Monroe Street, Big Bear 

WAVERLY, OHIO 

607 West Emmitt Street, Big Bear 

ZANESVILLE, OHIO 

160 North Fourth Street, Big Bear 
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"fa Stores in 
Operation 

☆ Stores under 
construction 
or contemplated 



GENERAL OFFICES AND WAREHOUSES 
770 West Goodale Boulevard, Columbus 8, Ohio 






































